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EOrCATlOX IS XEKDEI). 

KDI'CATIOX I\ IMCA( TlcAf. OCCLTATKIXN 13 
ilOlig ,\EK1)KJ). 

OPI'OKTUjN I'I'IKK iOJ! A SELF-HKSI'Kt'J IXG I.IVE- 
J.IHOOD ARE STll.L JIOUE x^EEDED. 

THE WELFAltK OF THE ('(UlUOX PEOPLE 51l:sT 
BE 'JIIE PAKTK'ri.AIt CAllE OE TI[E TERKITORY 
EOIJ TJIEV CAXXOT IX DlVlDrAl.l.V PROTECT 
THEIR OWN INTERESTS. 

m OARING FOR THE PEOPl.l': IT IS XOT XECES- 
KARY TO INJURE THE I.ArDAlSl.E JXTERESTS OF 
OR DESTROY CAPITAL OK OCR OWN ilAEV INDUS- 
TRY BUT RATHER PROJIOTE TIIE.M OX THE LINES 
OE EQUITY AXII .lUSTIC E. 

TliAX.SPORTATIOX IS THE IIAIX FA<TOR IX SE- 
(TRIX(; THE RESULTS OF IXDUSTRY AXJI ENTER 
I'RISE AND ITS l'RO:ilOT|.:RS SIIOUI.K P.E KEPT 
WITHIX THE BOUXDS OF CONSERYATIVE ENTER- 
PRISE .\XI) NOT P.E (IIVEX OPPORTFXFIIES FOR 
LECAL EXPLOITATIONS AXI) IIURDENSO.M E 
CIIAROES ON Ei'THKR LARGE OR SAIAI.I. PRODIR'- 
ERS. 

TRANSP(JRTATIOX CONDITIONS AXI) PU(HH.E.\IS 
TEIOnTORV OE HAWAII. 

The vprj- elieapost po.^siblc tiaiispcu-tiitioii Ipv m-:i, anil tin- 
very cheapest possible transportatieii Ii.v laiiil. i^ in'ir^^arv fur 
the very existence of the present anil pnssitile iiiilii^trie^ of the 
Territorv of Hawaii, that thcv nia.v live anil prosper in einnpe- 
titioii with the more favove'l anil less ilistitntl.v situateil eunn- 
tries as to markets, wiiieh eompetirini! promises to heeome 
more keen and severe. 

The cheapest ami ipiieke-r ti-ansportation h.v sea can never 
lie obtained nntil steamers can hotli loail anil iliseharsie i-:ireoes 
alonfrside wharves at railway terminals. 
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'I'iif iiiit'i'i.-;! on li'gitirnatelv isaiiwl Jliiilwiiy liciiuls anil (.'ap- 
iiiil Stock, jjiiiil for ill cash, i« a Icjgitiitiute charge on the jwoplu 
oiimI iiniiisti'ios patronizing such railway. 

„\fiilj.T .Section 808 K. L. of Hawaii, nor Cliaptcr 64 E. L., 
ii HV ii-'k protection to the people from over isanes of Bonds and 
Capitui Stock, which careless legislation "is invariaWy taken 
iidvantage of to exploit the people and their industries. 

'I'lic lihiiuls of Hawaii and Kanai are particiihirly ^rtllVriua: 
•.\u(] nv" liciufi; retarded in development from the liU'k uf railway 
ai'i'umniudatinus, terminals and harbors. 

■J'lic di-iricts of Hamakna and Hilo, TsLmd of Hawaii, am! 
tIjc i\m> districts of Kauai, 1st., the Huiitli, and L'nd., the East 
iiiiil Xorlli, lack railway facilities. 

Tile Hawaii IJailway, serving the district of North Kohala. 
jHids a (|nict harlior ami terminals, which might he properly 
Incidcd at Kawaihae, Hawaii, in coinicctidn with other linej= 
'■{ railway. 

A railway is ii.cdcd from Kawailiae I liroH:rli llic Wainica ami 
.ipp<-r Hamakna. Hawaii, districts lo a ■uhcliuii with a hclow- 
.i^M'riiicd l.nijich line, and thence to (lie city of Hilo, Hawaii. 

Tlure e\ist?^ at tlie present time more or less connecting lino* 
.-I' plantatlim railwavs reaching directly the sugar mills of the 
Hitniakna district, and, from wliirh Uh; heavy freight tvaflic 
must af present oriiriTiatc, w]ii<'li linc-i arc r^ipahle of being very 
I'hcapiv traiisfornie.l into a line of railwav serving the hnver 
[...rlioiis of said district and then connecting with the main 
line ahnve-nienti.med form a Vu^.- \yUu-h would cunllniK^ to the 
city of Hilo. and whicli MoiiM serve ihe llilo di-;tricl. 

The Kona district of Hawaii i- alioul lo he served hy fh.. 
rxteii>ion of the existing niilwav, and the Kaii di-lrict nin-1 
■ Icpeiid on ...MtcnsioMS of some line existing, or projecled. 

Iheve aro ex<-<Hent lines of j.lantation railways on the ...u{h 
nf ,]„■ Mand ■■{- Kanai rhat conld he eonneeled into nne ade<]naie 
line nf ruiKvav for tiial di-^irict, serving 1".i1l the |danlalIon^ 
and iml.lic; am! ..n thr ea-t and north of Kanai nearly -imilar 
rMuditinn- exi-^l. 

It is Hcre>-arv :nid de-iral^le r„ a^Ttain x^hrtlier Kanai can 
ne l.e>t served I,; one or two railway .ys,ems. 

The Mand uf Maui is well >er.ed l.y ihe Kaiinlni Kailway. 
whirl: now liold- the control ■■{ (lie -iinalion, and ci,-n lie ex- 
tended :.< re.inired. 
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( a^ vapidly as equivcil. 
iiiuaki.ji and Hilo, Hawaii, frmn Wiiipio 
, wivorinig a railway iiiih'a_^:<' of inipnsi- 
Ik'it i« an oxiatiiip; frcijrlit tunuajfc oiit- 
iiiatclv 110.000 tons of sngar and other 
! tonnage of not less than 100,000 tons, 
diiiiild furnish not less than 400,000 sin- 
gle tri|) fiircrf eacli \v:\i\ ;ill nf which amiiial trailic elioiild, at 
Inwer \-aU^< tliiiii Hiiw iireviiil in the Territory, pvodnec a ^rros^* 
reveiine of over $iiOO,000,l)0 per year, ami opevatiiifj lunl main- 
tcnan.'e shonhl n<it: exceed $290,000.00 per annnm, leaviiifr a 
iie( niariiiu of $;! 1(1.000.00, against which intcn'st and divi- 
ilond charges slionl.I not exceed $100,000.00 unnnally, Ii-aving 
a ^nrpliis of $110,00.00. 

.V great expansion of tvatfic ami <'ai-ninf^s must occur wlicii 
the lands of Hilo. HaniaUna and Sonih K'oliala <]htf\rt< arc 
fnlly ntiliscd. 

In the sonth district i.f the Island nf Kauai, tlii-ro is a pn.- 
sihic traffic of SO.IKll) t,.ns, and in the iiorrli district of 22,000 
Ions (T,ihiie I'lantalinn heing cxclnded) ami a |>oinilation that 
shonhl yield !OI>,(IO(l fares, Ihc rcvcnne fnnn wliicii tiaffie can- 
not he estimated until torniinals anil harhors are dcterinined, 
hnt which can he cared for with financial success l>y plantation 
iigreeinents as U} the ntilizatioii of existing jdantation railways. 
ilnch jiowpr for electric o]>ei-ation of railways can he secured 
from water heads on Government lands not alienated, and it is 
possihlc to conihine the two systems of steam and electricity, 
^.■caring the advantages of each. 

It is now time to consider whether it he possihic to scenn- 
thesv imperatively ne.'ded facilities of transportation for the 
Islands of Hawaii and Kanai under sonic railway corporations, 
in which the CovernnLcnt shall have a voice, and the Bonds ami 
t'apital Stnck of which shall not exceed the aetnal cash paid 
ill a]id a reasonahle |iercenlagc for promotion and discount, llie 
i-.-.ni' of hnth to he legally limited, and interest and dividends to 
he ^t.nndlv and justly limited, that the people and industries 
i>f these districts may not be exploited forever, and that, as 
CiU'iiings increase, trafiie charges may He reduced thai the ]"oi>lo 
and their industries may thrive, increase ami prn-^per. 



,y Google 



Tlir -l..rk-iul,I,iiiK. „i,iiii|)iiloii,ic, watcrim; aii-l iiiflnti„» of 
ttr li..N,l- mid ™|iitnl «t.ic-k .if tlie railmails .if ill,, iiiaiiilau.i lias 

ai -all tlir I'lTsiilciit fif till, riiitoil Stati.a .if Aiii..ri,.a an. I 

).iililii. i.|iiiii.iii r.i tills slimiiplpss an.! rdrniptliiji i.\|iliiitiiif^ ..£ 
Ilii- |i,..ii.li., ii.iiiini.riiial cinTiiptiuii and lUisSnictiiiii of all tinaii- 
i-ial liiti'crlt.v. 

It is llio iliil V .if the Legislature of the Territory of .tlawaii 
til -ii' I.I il that neither the Legislative nor Kxeeiitive ]iii\vers, 
nor tile people, are over-reached by those who wmilil fasten 

fiirevir iiiiliioiis of dollars of bonus stock on tin. | pie ami 

industries of this country. 

I'll., fi'iritiirv has, in the past, given financial ai.l t.i riiihvay 
d(.vi.l..[iiiii'nt, it may seek to ascertain if its fiinineial ai.l is nee- 
i-siiry 1.1 pL.tiel its people and indnstries in tlieir ini|ierativi 
need .if elieaji transportation, and, should it so pii.v.., H...k the 
]K.eesMiry authority to render snch aid. 

When oiii-e railroads are established in tliesi- .listriets. aii.l 
issues of ca|iital st.iek at initte.l, the ] |il.. and their indus- 
tries eaii never secure relief through e.iiiijiititive lines of trans- 
portation, hilt will he snhject to traflie rates host deseiilie.l by 
the words "all the traffic will la.ar''. 

The K.Neentive should cease any ali.-natioii .if piihlii. wal.a- 
heads. pending the deterniiiiati.ni of the host nielh.ids <it pr-i- 
viiling iiee.le.l transp.irlatioii facilities within the Terrihirv. 

Th'e Legisliiliire sh.iiild carefiillv consi.ler the inteivsts ami 
w..|fari. of th,. people .if the ■I'errit.irv .if Hawaii ami giiaril 
Iheiii ill eviry |i..s.ilil.. and reasoiiahl,. way from tlie lesolts ..f 

n..ii „riuuuni\ r..i the i.iirii.i-i. of furnishing i.iihli.. lailwav 



Til,' ../.-'Mi/.'.i.i ../■ II,,- -A,,,,-,,, I,, I ll,-„.,,„l i:„il„;,,i I.,,,,' „„,l 
II,,' 1,7 ■■1(1 i-:xrori;.\t;K iiik iirii.ni.xti ok rriii.ir 

K.MI.ItD.MIS (IX I'llh: ISI..\XIIS OF II.WVMI .\XII 
K.M'.M" I,;// !„■ „i,i„;,fi„,„l,l,! ,n ;»/;„i,.<.- 

11 ;. ini|...,,il.l.. 1 li.. .■!., -timiile. f,,r ill,' l-lnml ,,f 

Kiinai. a- In - liav,' ikm l...ai ,ln,.|.ii,iim,l i,| Imi mi th.' 

,„.ril,..a.i ...a-l ..1 Hawaii fiir .■ In-inn, ...in \.- aiiiv...! al 

ami ih.' |iiiii..ipl....f li.,vi.niiii.iil ai.l !..■ illn-tn I. 

r„,|..,. III,. „l.l ll,'„,;„l i:,„li,'„,i I.;,,-. Il sl .if a railw.i.i 

ill 111., .li-iri.l. ..f llil.i aii.l llaiitahini. Hawaii. ...ni-isling of 
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IS miles of coast line, 4 miles of coiiiiecting line and 50 miles 
of main line, or a total of 72 miles, wonld be : 

In 1st iloi-tgage Bonfis $3,000,000 . OO 

In('a]iifal Stock, DO;/;, of wliich wonlrllie a bonus .'J.OOO.OOO. 00 

, Total $C,00O,n00.OO. 

To reach Xawaihae would cost : 

111 1st Mortgage Eontls $1,000,000.00 

In Capital Stock, 90'/, bonus 1.000,0(10.00 3,00n.000.00 

ToifiJ roH of rnilroiul llll,, h, Ku.rfuhur $8.000.11(11). 00 



TJie coriHn-iiti'ni --.iiibl iiicrca^i' tJii^ capita} ?!(ock as rlie>- 
niifiht choose. 

Uiuler IJu- Aiin'mh;! iienci-fil Imiv rlic -=iiine lines of railroail 
M-onl(! cost: 

111 1st Mortgage Bonds $2,O(K(.0(H).0O 

In Prefei-cd Capital Stock l,0(H:).iHi0.no 

In Common Capital Stock for ]ii-iiniotinii. fiiinn- 

ceering, &e T'jd.dOO.OO 



Total $y,7r.i>,'>oo.oa 

To reach Kawaihae would cn-^t : 

In 1st Mortgage Bonds $ (-..5(1,000.00 : 

Iir Preferred Capital Stork. .'l.-,0,0(ll).00 

In ( nnimo)i Capitid Kiofk. . . i':,0.(lf)O. (10 ) ,:;.-|(t.fiO(l. 00 



Tol,,! r„.<l nf L'tnlro'ul. Illh. I„ K'nr„il,n>- .$5.00ii.(iO(l . 00 

I'ndcr ihc Ami'iidcil GetiemI Ilnihroi/ Lav.-, applied as above, 
those patronizing this line of railway will l>e freed forever of 
the i>ossibilitv of paying traffic rates to snpply dividends on 
$■^.000,000.00 of watered stock. 

The ivbole proposition becomes a fair, square deal, in which 
till' Tei'ritory, the people and promoters are protrcted and pros- 
pered. 

Another feature of the Aivmled G'-jirj-al H'lihnn/ Law is 
that the people and not (he -■.,r|'oralion .iret tli.> lienefit of the 
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siTikina: ftiii'l, which is, ni cuii-sr-, i.rigiKitilj taken out of the 
pockets of the people and not from the stockholders, so that when 
the $2,(550,000.00 of lionds are paid off by the operations of the 
sinking fund no stock can be issued in their place and the peoide 
need fnrnish traffic charges for dividends on $2,350,000.00 
only, instead of on $8,000,000.00 or more.,, 

This means, eventually, lower rates for transportation, so our 
products can be brought very cheanlv to tide water and^ thence 
oil a long voyage to market, able to stand a fair show in the 
■world's competition. 

In the Philippine Islands, Government aid is being extended 
very extensively in building railroads for development. 

If the Territory of Hawaii shows its confidence by granting 
the trifling aid proposed by this Act, I believe the plantations 
affected by this Act will quickly absorb $500,000.00 of preferred 
capital stock, and that investors will greedily take up the other 
^500,000.00, and that as rapidly as needed the $3,000,000.00 
of bonds can be soH, and the Hilo-Hamakua end of the Hiio- 
Kawaihae railroad line can lie quickly put under construction. 

The following business is in sight at present: 

110,000 r,oii-4 of out-freight, 100,000 tons of iu- 
freiglil and the |n-ohab[e 400,000 fares, which, 
at ]«wcv rates than exist in the Territory, would 
bring in a revenue of ' $i50.~),;j-t:*.00 

The expense of management, oper- 
ating and maintenance wonld be 
over ostiniated at $200,000.00 

Taxis would not he Ics.s than 20,000.00 310,000.00 

Leaving ii h(il<u>rr for inlcrr^f. diruhnd^i, &c. of $205,342.00 
Interest at ^% on bonds aunuilly 

from earnings '.$ 60,000.00 

Itctnrniug to tlie Territni-v t\ic in- 

terc-^t advanced minually 00.000.00 120,000.00 

.Jidhinrr for prrfcrrcl Mm-J-. rl,:_ rir .$l'7r..:!42.00 
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Tbr Tcrritnrv H^k^ !>iil- litllr iii ils iiiterorft iul- 

YiUKfcrt of .... .' $ Ii(l,0(l0.00 

Taxes, not otiiorwist- i-cctHvahlc, would aiiHimit to 20,0(K).ilU 

The anioiiiit at ri^k i^ l.iit $ -lO^OiXl.HO 

uwl tliat woiil.i Ik^ ivhiniwl oi,o-!ial£ cacli six iiioiillis in all i).v)b- 
ai>ilitv. • 

The increase of property valiu's for tiixatioii and development 
of tJie country would add to the resources of the treasury of 
Iliiwaii and not deplete it. 

]t is not the amount of money involved, but conficience shown 
by the people through the acts of its own legislature repi'esent- 
atives, that will aid this imperatively necessary tnniaportation 
enterprise. 

The mainland has suffered from excessive promotion and 
manipulated and inflated watered stocks, and Hawaii should 
k'iirn by those mistakes of careless legislation and granting of 
franchises to now avoid them. 

The hard times of this Territorv are largely due to n^okloss 
financcering, and it is the duty of the Government to ref;traiii 
that spirit and endeavor to bring about an era of conservative 
tinanceering and general prosperity among the middle classes 
rathoT than listen to schemes that enrich only the holders of 
franchises. 

T.ow and decreasing traiiie cbapics aro llio only ])ossiblc means 
of development of this Territory, Hnd render trans|iortation 
available in all parts of the Islands for the benefit of the small 
holder as well as our sugar industry. 

There is every reason this Act should pass. Should it be 
ilcemed advisable, a public hearing should be had. 

The Island of Kauai and her development of small industries 
and protection of her great industry would be equally benefited. 
The great capitalists would not miss from their resources the 
first requirements of $270,000.00, nor the final ))ayment of 
.$270,000.00 and the bonds would find a sale. I need not fur- 
ther illustrate details as to Kauai. 

If the promoters and organizers of these railroads are frank 
and open in their dealings with the public, they will not object 
to the public securing such information as may enable their 
TJppresentatives of the Legislature knowing the full cause and 
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i'i]'fv.t of Hiich Jcgisliition as they have enacted or may eiiaot on 
th subject of transportation. 

If the promoters and organizers of these railroads desire tJie 
welfare of the common people and their little industries for all 
time, they will restrain their desire for ipiiiiense riches and lie 
troiitent with tho ample rewards these aets afford the opportniiiry 
of secnring. _, 

Should the Legislature prefer a few to secure great richer 
and jierinit them to issue lawful obligations representing not en- 
terprise or labor but a keen instinct to secure enormous advan- 
tages over the people and thereby bind the shackles on their 
industry forever, it is not in the ])Ower of any single man or 
legislator to prevent. 

-Hawaii will for years repeat the cry of California iirodncers. 

Men of enormous capital are becoming ashamed of their own 
greed and its effect on the general character of the people and 
nation. 

A\ A(^T TO .\MKNI) SECTIONS 78;! AMI) SOS Ol-' 

(ilAl'TKli (14 OF TFTE REVISED LAWS OF 

HAWAII liELATTNG TO THE OEX- 

ERAL RAILWAY LAW. 

ln(r<"ln,vd Mjircii 27. I!lll7, hv Senator tieo. C. llewirt. 
Tiissed lirst iviidiiig in ihe Senate. "Miireh 27, UHi7, 

Seetiui, 1. Sivtinn "S^, ,,f the Revised Laws <,f lL)w:,ii i- 
li.ivl.v ;nnc.M.]e.| |.> rend ;is follows: 

•■S,.,.|iu„ 7^;i. Power mid anthnritv is ^iven to the Sii|,(.r. 
iiitend.'nt ..f ]\,\.Vu- Wnvks, l,v ;ni.l with tiie eonsent of rln- 
(iuvenior. to enter inio emilmet wilh ;niv as^oeiatinn nf per-.n^ 
who may i,ss<.ei;ite Iheniselves to-efher nn.ler tile yeiicnil r"i- 
[Mirnfinn law of (his Territory, and hv fh(> ireneral law in rela- 
H.m lo eorponitiorts and sniijeet fo ^^11 the provisions thereof and 
Mie|ii-ovisioiH hereinafter eonfainf.?. for the |mr|we of hnildiu- 
ini.l o],<.raliTi- a vailmad <n- nnlvoa.l^ In anv part of this Terri- 
tory ; 

■'I'rovidod. however, il .jioi] 1„. hnvfnl for iinv .aid a.-n-JM- 
tioi, or eor|ioration to is^iie preferred capital stoek, in ^wh 
snnis as niav he necessary, at a jn'iee in the legal monies of the 
United States of Anierii>a equal to not Jess than ninetv ]>er eenl. 
of |h<' face v;.!n<' of sneh issues: and 
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-Fiii-Mk.v |irovl,]<.<l. Ikwcvci-, ^is a ,.nni|KMisatini, to thr ])ro- 
i)i..t.'i-s, .,i-friiiLiz<Ts, liiiltilcfs mu\ fiiNiiK-iors <.f iuiv <iiHi niilniiid 
or niilroads. if sli;,ll hv iiiw-fnl fur miv sai.l assn,-iati.,n or oor- 

...K-fHiivtli ..f Hvi-iiii^! is^,,,.. uf |,ivf,.m.cl ,.ii|pitiil s|n,-k atul 
IioikIh coiiiliiiicfl : iim! 

"Fin-tfier ].i-ovid..d. Iiowvct, wIk-h I.v tlir nprnili.m. of ii 
siitkiiiir fiiii.l anv lioiMs. niovt!;ai;<- lioii-i^ ov ivr.ird i.vi.l..,i,-os of 
(l,.l)t of a <-a|iihii nature slmll iiavo U-cii |>ai<l aii<l ..aiK'cllca. il 
shall iH'Uiiiinvfulforaiiyf^aul asp^ociiiHoii r>r c-<irpnraliuii h. is>.iie 
<:u]nt:\\ ^toek uf aii.v dos('ri|)tii>ii tn repliicc sai.l lihnve iiii-iitiniii'd 
oliiijtafious cancelled ; 

'■Further provided, however, it whall ho iiiilawl'iil f'>v any said 
a SHOO int. ion or corporation to ]>iiy ilividends in oxee;'-; of seven 
per cent, per aiiimm on preferred capital Mtoek iind six iier eeiit. 
per iitimim on common capital stock, all diviilends to l>e non- 
cimnilative; and 

"i--nrthc-r provided, however, it shall he lawfnl to .-liar-e for 
two yeara during constructiini all taxe.s to e.ist, of I'i.istriietion 
of said railroad or railroads." 

Hection 3. Section SOS of the Revised Laws of llawaii is 
herohy amended to read as follows: 

"Keetion SOS. Any corporation wiiieli niny he oi-fraidzed 
and undertake the hnildiny; of any railroad or railriiads, m 
inirsnanee of the authority of this ehapter. and in aecordane'- 
with it, nniv issm; honds to raiKO iniaiey for the eonslruetion of 
f^neh railroad or railroads, in snch sums as uniy he eonveiiient, 
Imt it shall l)e unlawful to issue said honds at a |iriep, in tlu- 
le^al monies of the United Ktates of Ameriea. less than nin,-ly 

-^hall heiir interest at a rate )int lo exeeed six i-er rent, i.er an- 
nnni:and 

oniiHiZ'l.rsaiTiionTisUe'oriJ^m'k'Tw^ 
a sinkin- fund and yearly there '^hall he set .side .nel, a .nin 
of moiiev wliieh at a'rate of interest ecpnil i" f'Miv i"T ■■eril. |"t 
annum would nnionnt at the end of forty-one year- lo !i smii 
e.p,al to the f.iee value of the honds of th,' issne a^.iinsl win.-li 
said sinkiufT fund is assia;nod : and 

"Further provided, however, no capital =toek or honds shall 
he issued or exehanfiX'd for the purchase or eon'olidatiou of any 
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i-ailrn^nl i>r ridlr.iiuls witlionr tin. HHurovM nf llir Govcniur, tiic 
TreiiMircT iind tliL- Aiiditoi' nf tlie L.Tritory of Hawaii aiKi tlioii 
only after the terms of the pro[)03e<i consolidation sliall have 
beoiL advei'tifiwl for three weeks in not less than three daily, 
and three weekly newspapers, and a |>iThlir? hearinp; had." 

Sertion ;i. This Act sliiil! take effect on the day oi its ai<- 
proval. 

.W A( T TO KNCOUKAGE THE BUILDIXd OK ITIl- 
hlC [tATI.ROADS OX THE ISLANDS OF HA- 
WAII AM) KA1:AT. TKRRITOliV 
OK HA WAIT 

liilnidMnd Miiivh -r,. lliOT. l^v ScHatnrGco, C. Hewitt. 
I'^iwd liv-t ivadiiii!' ill liie Sriiatr .Aiardi lit, llHlT. 

S<.,.|inii I. Whoiirv.r ihrn- HiidI l)e orfranixed niidei- tiie 
auilinritv of CliMi.HM- III, i;cvi-,..l l.:tw>- of ilawaii, a« amended 
h,\- till' i.cfiislatiiic. Si-.-i(ni uf A. J). IIIHT, an association or 
eorporatinn In laiild a line of railroad or railroads through the 
distrieW i.f ililn. Haniakna and Hoiitli Kohala, Island of Ha- 
waii, and to e\-en1nal),\' (■xfend frr.ni the town of IHlo to Kawai- 
hae Harhor. Island of Hawaii, and tliero shall have Ix^en snh- 
serilK'.! r.ne oiillion dollars of preferred capital fitoek of said 
corpiiration. .ni which not less than four hundred ujhI fifty 
tlion^and dollars in hiwfn! monies of the UTiited States of Amer- 
ien shall Iiave heeii i)ai<i into the treasury of said corporation 
and on which not less than fonr hnndred and fifty thonsanfi 
dollars shall 1h' (Ine and payahle within twelve months there- 
after and there sliall have been authorized an issne of two mil- 
lion dollars of first mortfrafip bonds on the property of said 
corporation, there shall l>e paid, snhjent to tho approval of this 
Act hv tho C'onitress of the Hnired Shttes of Anntrica, on ih': 
first day of dannary and the first day of July of each year for 
a term of twentv years, from lawful monies then in the treui^nry 
iif the Territ'.rv lif Hawaii into the treasury of said corporation 
a Sinn "m each of said dates eiiua! to one and one-half per cent. 
on the total anionnt of siiid first nmrtiraire l>onds that have been 
sold and issued by said dvporntion to and on the dates above 
mentioned : and 
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Pi'tpviik"!, lioWL'ver, srtiil inoiiies paid from t]io 1i'i'a>nrv <it' \[\ii 
■J'erritorv ut' Ihiwaii dliail be applied solely to tin; ]ia\in( nl nf 
iiittTL-st <hi(.> nil llic tii'^^t d;ivs i.f .hniiiiiry iiiiil .Inly i»\ tlic tir^L 
mortgage liomk iihove ili'si.'j'ilx'd ami on dates iibove iiiciilimiod ; 
and 

Fiirtlior provided, however, tliat, from tlic eiirnings of said 
raili'iiad (.-orporation net above the expense of iiiunafrement, 
operation and maintenance and a sum eipuilling three [ler cent, 
per itiiiiiHH on said first mortgage bonds outstanding, there shall 
be rejiaid into the treasury of the Territory of Hawaii any snuis 
nf money advanced from the treaanry of the Territory of Ha- 
waii under the conditions above named. 

Kection 2. Whenever there shall be or^aiii/ed niuler tbe 
antJmrity of Cliapfer (i4 Hevised J-aws of Hawaii as auiendi'd 
by rlic l.oiii^latnre session of A, D. 1907, an association or cor- 
[mraiioii in build a line or liiieH of railroad or railroads through 
i1m' several ilistricts of the Island of Kanai as may be deter 
mined upon and as ]nay provide jji-oper transportation faeili- 
ties for that Island, and there shall have been snbseribed six 
hnndred thousand dollars of [u-eferred cajiital slock of said eor- 
jioratioti on which not iess than two hundred and seventy thou- 
sand .iollars in lawful monies of the United States of America 
>liall iiarc been jiaid into the treasnry of said corporation an.l 
on wliieli not liss tliini two hundred and seventy thou'^and dol- 
lars-^liiill be .Inc ami payable within twelve months ihereafter, 
ami tiii^re -ball liavc been authorized an issue of one million 
live hundred thousand dollars of first mortgage bonds on the 
jiroperty of said (-..rjioration, there shall he paid, snhjeet to the 
approval of this Act by the Congress of the United States of 
Ameriea, on the first day of January and the first day of .Tuly 
of each year for a term of twenty years from lawful monies 
then in the treasury of the Territory of Hawaii into the treas- 
urv of said corporation a snni on cadi of said dates e(pial to 
one and oiii-liulf jier cent, on the total amonnt of said first mort- 
iraiic ]-nu(U that have lieen sold and issued by said corporation to 
and on the ihites abfjve mentioned ; and 

Provided, however, said nn.nies i>aid from the treasury of the 
Territory of Hawaii F^bi-jl U- applied solely to the payment of 
interest due on the first davs of Tannarv and July on the first 
morliragr boti.U above ue.st d(--ril"'d and on the dates ahove 
mentioned ; and 
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